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Eatreest Contnants Bottwacs and dorder covenant and agtec oy tothas

1. Peyment of Principst and Intecest. Horrowes shall promptly pay when due the poraipal ot and wtorest on the

indebiedness evidenved by the Nute, prepaytient snd fate charges as proanted i the Note, and the pasapal oi and ntesest
on any Future Advances wouted by this Modtgage.

2. Funds for Taves snd tnsursnce. Subject to apphivable law or te 2 whticn wance by Tonder. Borrawer shall pay
to lender on the day monthly mstalinients of pnacipal and interest are pasable under the Note, unul the Nute 1s pad in full,
3 sum therein “Funds™) cqual 10 unc-tuclith of the yearly tanes and ansenurcnts which mas attan prioits oser thy
Morigage, and ground rents on the Property, of any. pluy one-twelith of yearly prennum imtslinients toe hazand nsurance.
plus one-tuelith of yearly premium instaliments 106 MOTIEIEE INUrIRY. W any. all 3% reascrably estinisted mnually and from
time 10 ume by Lender on the basis of assessments and billy and reasonable cvtinates theeeof.

‘The Funds shall be held in an institution the deposits of accounts of which sre insured of gusraniced by a Federal or
state agency (including Eender if Lenders s such an insttution) Bcader shath apply the Funds to pay sand Laxes, asscsinments,
insurance premiums and ground rents. Lender may aot charge for so holding and applying the Funds, analynng said account,
o retifying and compiling said asicrssments and bills, unless Bender pays Borrower interest on the Funds and apphaable baw
peemits Lender 0 make swch 3 chage. Borrower and lender may agree in wating at the tne of execution of this
Mostgage that interest on the Funds shall be paid to Borrowcr, amd unless swch agreement s made ar applicable law
re-quites such iaterest (o be paid, Lender shalt aot be requited to pay Borrower any interest or catmngs on the Fuands l endee
shall give 10 Borrower, withoat chargs, an annuat accounting of the funds shoaing credits and debits o the Funds and the
puspase for which cach Jebit to the Funds was made. The Funds are pledged 3s addonal secunty for the sums secured
by this Morngage

If the amount of the Funds held by bender, tugether with the future monthly instaliments of Funds payable pror to
the due dates of LINES, 335¢43MENLS, INSULANE PreMmiIums ard ground rents

. shatll cvweed the amount required (o pay waid Lanes,
S3isMeEnts, Insutanve premiums and ground rents as they falt due, such ewess shall be. at Butrower's opuon, ctther

prompily tepard to Burtower of <redited 1o Botrower va monthly instaliments of Fuads W the amount of the Funds
held by Lender shall not be sufficient to P2y LINCY, IENMENLS, INIUMIACE DIcMILMS and ground reats as they fall due,
Botrower shall pay to lender any amount fecessary 1o make up the Jefivienss within 0 days from the date notice is mailed
by Lender to Botrower requesting pasment thereof.

Upon payment in full of all sums swuured by this Mortgage. terder shall promptiy cefund to Borrower any Funds
eld by Leeder. If under paragraph B3 Receof the Property is sold oe the Property 1« otherwise acquired by Lemler, Leader
shall apply. no Lier than immed:ately pror to the e of the Property of its aoquiwtion by bendee, say bunds held by
Lender at the time of application as 3 credit agnnst the sums secured by this Morigage

3. Application of Psyments. Unless apphicadle law provides otherwise, all payments recened by Iender under the
Note and parageaphs | and 2 hereof shall be applied by bender first a0 payment of amounts pasable to Leader dy Botrower

sedes paragraph 2 keecof. then 1o 1nzerest pasable on the Note. then to the pancuipat of the Note, and then to interest and
paccipat on any Future Adeaocy

4. C(harges: Liens. Borroacr shall pay sl Lanzs, wtwments and wther charges, lines ard impastions attinbuytable to
the Property which may atlin a proaty over thiy Mortgage, 2o kaschold payments or ground rents, of any, 0 the manaer
provided under pacagraph 2 hereof or, if not pord 10 such manaee. by Borrower making payment. when Jue, Jirexdy to the
paree thereof Botrower shall promptly fuenisk to Lender all notices of amaunts Jue under this paragraph. and in the event
Bortower shall make pasment direstls, Bosroacr shalt peomptly fuinih o lemier revapts evidencing such paymients.
Borcower shali promptly dissharge any Lien which has paonty over this Mactgage, prosuted, that Borrower shall ot be
cequired to Jiwhange sas such lien se lung as Bocrower shali agree 10 wating t the payment of the obligation sevurad by
sueh lien in 2 manace acceptable to Leader, or shall in gond faith contest such lien by, v dziead enfoccement of such lien in,
legal proveedings ahich operate to preveat the eatorsement of the Ten or fortaituee of the Propecty ot any part thercol.

$. Haomrd lnsurance. Bocomce shali heep the improvenients cow exisung o hercaiee ¢reviad oa the Properts insured
agunat toss by fiee, harards inkludad within the tsem "enterdad corerage”. and such other Razards as Bemier may require
and in such amounts and foe such penods 3s lender may quire; pevandad, that Lecder shatl aot cequite that the amount of
such coverage etend that amount of Couerage requiral t pay the sumy wuurad by this Mortgage.

Ihe insurarce carnee peosiding (AC asurance shall be dtown by Boccomer subeat to appeosal by Lender: provided.

that such appeosal shall cot Be careasomabdiy witiied? AL primuims of iumnge polies saall be pard n the mannes
peonaied under parsgraph 2 Beref oc, if fot pad 16 wab maancr. By Barzeaaer maniag pavment. when due, direstly ¢ the
IASUCIACE BINCT

Al tnsurance policies and cenewsts thereof shail be i form aiceptadic to Lerader and shall rciude 3 standard mortEage
Slause in fasoe of ane e form acveptable to bender. bender shaki have the aght hold the gobivies and renewals thereol,
and Bucrower shall peomptls furmish to Reader bl rencasl notwes and it vty of paid peetuums. In the ¢vent of loss,

Bocrower shall Pre prompt antice to the nsurance curnes and Lender lerdss s ke proot of toss if not made promptly
by Baeronce

Unless Beader and Botroaer vthersise agree 1 antng. iesuraese poxeeds shali be appued to restocation ve nepaic of
the Propenty damaped. providol sich realorslion of cepaie e ecconemicatiy feasdle and the wuunty of this Moegage o
aot thereds mpaired sk rewocatoa o fepair s ant ecotomnalis Feandie oc if the sexunty of this Moetgage would
be impuited. the 1asurance peovceds shali be appled to the sums sevurad by this Mortgage. ath the ewess, if any, pand
to Borrower. If the Propecty is abardoced by Bostoace. v f Borzouer fails to resgoad to Terafer within R} Jays from the
date avtxe 15 mared by Letaler to Borroaer that the 1asurarae Jarndt offers to <t & clem tor insuranwe Benetits, Lemier
is authonsad to colievt and apply B¢ smanrarce procends a1 lender's option Gther D rOLIRLIG OF FEpNr of the Progesty
or to the surts sevurad bi this Mogage.

Lnless lender and Borroner vtherwine agxce 1n watng. aay vixh applaation of pecvends to prirapal shall ot extend
of pastpoae the Jue Jate of the moathly imitiments refernad to paragraphs | a2 2 hercol or change the amount o
sk instaiiments I undee pacagraph 1% hereof the Properts v acquized by Feader, ali nght. tt'e aad nterest of Botrower
in and o any 1nsurarae policies and 10 amd to the proceeds thereof resuiting Trom damage to the Propeety pave to the wic

ot sequntion skalf pass to Lerder to the extent of the wums secured by this Mortrage immadutely proe 1o sich sale of
UL,

6. Presenativs and Maintenance of Propenty: leawholds: (nodominiums: Planaed Unit Ievelopanats. Buocroace
shatl keep the Progerty in good repuir and shall fot commit waste ot permit impnsment of Jeternoration of the Propety
20d shall comply with the provisons of any lkaswe o this Mortgege 13 ot & feaschold, U this Mactgage is on 2 unit in 2
condominium or a planeed unit derelopment. Burconer shall perform atl of Botroacr's obligations under the decbiration
Of coMCRanAls crealing Of gosermng the comdoruacm o pliared umit Jenciopment. the by.-Laws and regulations of the
condomunum or plancad umit Jesclopment. and comtitueat dwuments I 3 condomumum of plinaed unit developaent
rder i enecutad by Borrower ard revorded together with this Mortgage. the conzrants and ggreements of vxh mder

shali be ircorporated 1nto and shall amend 2ad supplement the corenants srd agreemients of this Mostgage ay of the enier
were 2 part kereof.

7. Protection of lender's Security. I Borroacr fals to poeloem the covenants and ageecments contarned 0 the

Mostgage. of if any action of proveeding iy womaicraed which materaily atfects Leadee’s intecest 1 the Property,
innluding, but rot hruied to, emuirent Joman, taslvendy, cde entor

scement, of drrangements of proceedings involasg o
banksupt o devadent, then Lerder at Lenfer™s option. ypadn Rutiie to Botrouer, uy cuke woh gppeatances, Juburse sk

s and tahe such action 3s 1 Aoy to proteet Teader’s aaterest. anciulieg. but aot Lenced o, Josbunement of
teasonable attorney's fees ard <atry upon the Propesty to ke reparey B Fender reguited moiigage 1RsuIINC As &
cosdinon of makiag the hun vured by this Morgage, Borroace shatl pay the proons as foguited @0 maintsin sk
wsutarce i cffect untd such ume as the ceguirement fur yuwh snssiarce innaaies in avvordance with Bozeouer’s and
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